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SUBJECT: MARKET BASKET PRICES RISE IN JANUARY 
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BEGIN UNCLASSIFIED 

1 . THE PRICES OF A TYPICAL MARKET BASKET OF CONSUMER GOODS 
ROSE AGAIN IN JANUARY, PARTICULARLY FOR THOSE ITEMS MOST HEAVILY 
USED BY THE POOR. BETWEEN DECEMBER 20. 1976, AND JANUARY 24, 1977, 
THE COST OF A TYPICAL MARKET BASKET OF COMMODITIES PURCHASED BY 
A LOW INCOME HOUSEHOLD IN KINSHASA ROSE BY 4.4 PERCENT. THE COST 
OF THE TYPICAL MARKET BASKET OF THIS INCOME GROUP HAS RISEN BY 

66 PERCENT SINCE APRIL 22, 1976 - THE DATE OF THE EMBASSY'S 
FIRST SURVEY. AT THIS RATE THE ANNUAL INCREASE IN PRICES FROM 
APRIL 1976 TO APRIL 1977 WILL BE 88 PERCENT. 

2. MARKET BASKET COSTS ROSE SOMEWHAT LESS SHARPLY FOR MIDDLE 
AND UPPER INCOME GROUPS. FOR MIDDLE INCOME HOUSEHOLDS, LAST 
MONTH S INCREASE OF 3.6 PERCENT PUSHED PRICES 55 PERCENT HIGHER 
THAN ON LAST APRIL 22. FOR THE UPPER INCOME GROUP, THE MONTHLY 
INCREASE WAS 2.8 PERCENT WHICH PUSHED THE INDEX TO 64.6 PERCENT 
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OVER THE LEVEL OF THE BASE PERIOD. 

3. PRICES OF MEAT, FISH, ONIONS AND CHARCOAL WERE SIGNIFICANT 
FACTORS IN THE JANUARY PRICE INCREASES. SINCE LAST APRIL THE 
PRICES OF MEAT, CHICKEN AND FISH HAVE RISEN BETWEEN 50 AND 150 
PERCENT. 
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END UNCLASSIFIED. BEGIN LIMITED OFFICIAL USE. 

4. ON THE WHOLE, PRICES HAVE RISEN BY ROUGHLY 60 PERCENT WHILE 
WAGE INCREASES HAVE BEEN LIMITED TO 20 PERCENT SINCE LAST APRIL. 
MANY HOUSEHOLDS HAVE PROBABLY HAD TO SERIOUSLY REDUCE THEIR 
NUTRITIONAL LEVEL BY CUTTING THEIR INTAKE OF PROTEIN. WORKERS 
AT GOODYEAR HAVE BEEN PRESSING MANAGEMENT FOR COST OF LIVING 
INCREASES AND WE ARE SURE THESE PRESSURES ARE BEING FELT 
THROUGHOUT MANY OTHER INDUSTRIES. 

5. CUTS IN REAL SPENDING ARE BY DEFINITION A NECESSARY PART OF 
AN AUSTERITY PROGRAM BUT IT HAS BEEN UNFORTUNATE THAT THE 
BURDEN OF AUSTERITY HAS BEEN PARTICULARLY HARD AT THE LOWER 
INCOME LEVELS. THE BALANCE BETWEEN WAGES AND PRICES WILL BE AN 
IMPORTANT ELEMENT OF THE REVISED STABILIZATION PROGRAM. 

CUTLER 
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